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Foreclosure Trickle Down Being Felt By All 

More than 120,000 homes in Michigan went into foreclosure last year, and 
homeowners throughout the state are now feeling the pinch. 

"Almost every homeowner in Michigan has lost some value in their home," said Patrick Anderson 
of the Anderson Economic Group. 

Just because your home isn't in danger of foreclosure doesn't make you exempt from the trickle 
down affect. In fact, more homes on the market will drive down the price of your property and 
that's not the only hurdle you may face. 

Lenders have tightened their belts, meaning first time home buyers may have to wait a bit longer. 

"Lenders are going to require more equity," Anderson added. 

He says gone are the days with no down payment on a home. Twenty percent is the requirement 
now for many lenders, and that's having an affect on a consumer loan. 

"They may want to go out and buy a car or a house and have the credit requirements become 
much stricter so they can't buy it." 

It's even worse for those who don't have good credit.  

"For people of marginal credit there are a lot of challenges," said David Adams of the Michigan 
Credit Union League. "PMI insurance isn't as readily available. Government guaranteed financing 
isn't as readily available." 

And that could keep you out of your first home. And for those in the upper tier, values are 
dropping quickly due to foreclosure rates throughout the state. Still, there is some hope. Anyone 
with disposable income can get a great deal. 

"If you've thought about getting property up north or moving into another house, there are some 
terrific bargain out there," Anderson advised. 

Bargains that could help to get Michigan out of the foreclosure crisis. 
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