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A glimmer of relief in housing

Surprise increase in sales hints that crisis may be hitting bottom

By Mary Umberger | Tribune reporter
11:03 PM CDT, March 24, 2008

Home sales in Chicago and the nation, helped in part by steep
price declines, took a surprise bounce upward in February,
encouraging some to wonder whether the long-awaited "Are
we there yet?" moment in housing's downward spiral has
arrived.

But no one was ready to pop champagne corks yet, as many
in the industry cautioned against reading too much into short-
term data, saying housing still has a long climb ahead of it.

Nationwide, existing-home sales rose an unexpected 2.9
percent from January through February, according to the
National Association of Realtors, the first month-to-month
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Chicago area home sales
Chicago: +9.8% - show slight improvement

And in a separate report released Monday, Chicago-area home sales showed a one-
month gain of nearly 10 percent in February, along with a 15 percent jump statewide.

The surprising housing data,
along with news of an increased
Bear Stearns bid by JPMorgan
Chase, helped brighten the
mood Monday on Wall Street, as
the Dow Jones industrial
average jumped nearly 190
points.

The increase in sales of existing
homes came as prices across
the country last month declined
at the fastest rate on record: The
8.2 percent price drop since
February 2007 is the biggest
since the national trade group
began keeping records in 1968.

Perversely, the decline may be
the market's gain as prices may
have dropped low enough to
motivate some bargain hunters
who have been sitting on the
sidelines.

"Prices were so inflated that |
regard this as a positive," said
Caroline Sallee, an economic
consultant for Anderson
Consulting Group. "We've been
saying we need to see prices
drop and inventory [of homes for
sale] move.

"This makes sense, and it's a
good thing."

The Realtors, describing the
market as "stabilizing," said
sales were on pace to hit 5.03
million units this year, up from a
projected 4.89 million in
February. Nonetheless, sales
nationwide were still down nearly
24 percent from the year before.

And there's more gloom: lllinois' year-over-year sales, generally regarded as a

http://www.chicagotribune.com/news/local/chi-tue-homesales-chicago-0325mar25,1,4202536.story
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Francisco Ybarra hopes a price reduction to $699,000 from $719,000—plus a little
jazz —will land a buyer for his West Town neighborhood rowhouse.

His agentsSandest Bilgi, hired jazz musicians to entertain at an agents' open house
cocktail party last week to raise the property's profile.

“careerbuilder woan killed in Bermuda crash

Auunig ratridge nud'g'?ﬁhglﬁﬂ%%é?f the housing boom] we wouldn't have needed to do it; it would have

nder contrac}1 before | could even plan an event," Bilgi said.

. been u
1 man dies in Stevensonelgxpressway cras

2.
3.

4. Man faces graffit|
5. Chicago man chal

i-SPRAYMCRAIEhe's confident the property will sell, though he agreed with Karpavicius
rgedisdtethelanrgeage industry's more rigorous standards—bigger down payments,

girlfriend set aflame stronger credit scores—have derailed some deals despite attractive interest rates.

more most viewed

http://www.ch

"l think the market can only get worse if people can't get loans," said Ybarra. "People

want to buy houses, but they're just not giving loans."
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